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The aim of this course is to give the students a greater understanding of

macroeconomics. They will understand why we see fluctuation in the economy and

will be able to analyse economic events using various models such as the IS-LM

model. More focus is given to what policy makers can do to bring stability to

fluctuating economies.
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Chapter 1 Introduction to Macroeconomics
What Macroeconomics Is About

1.2 What Macroeconomists Do

1.3 Why Macroecconomists Disagree

Chapter 2 The Measurement and Structure of the National Economy

2.1 National Income Accounting: The Measurement of Production, Income, and
Expenditure

2.2 Gross Domestic Product

2.3 Saving and Wealth

2.4 Real GDP, Price Indexes, and Inflation
2.5 Interest Rates

Chapter 3 Productivity, Output, and Employment

3.1 How Much Does the Economy Produce? The Production Function
3.2 The Demand for Labor




3.3 The Supply of Labor

3.4 Labor Market Equilibrium

3.5 Unemployment

3.6 Relating Output and Unemployment: Okun’ s Law

Chapter 4 Consumption, Saving, and Investment
4.1 Consumption and Saving

4.2 Investment

4.3 Goods Market Equilibrium

Chapter 5 Saving and Investment in the Open Economy
5.1 Balance of Payments Accounting

5.2 Goods Market Equilibrium in an Open Economy
5.3 Saving and Investment in a Small Open Economy
5.4 Saving and Investment in Large Open Economies
5.5 Fiscal Policy and the Current Account

Chapter 6 Long-Run Economic Growth

6.1 The Sources of Economic Growth

6.2 Long-Run Growth: The Solow Model

6.3 Endogenous Growth Theory

6.4 Government Policies to Raise Long-Run Living Standard

Chapter 7 The Asset Market, Money, and Prices
7.1 What is Money?

7.2 Portfolio Allocation and the Demand for Assets
7.3 The Demand for Money

7.4 Asset Market Equilibrium

7.5 Money Growth and Inflation

Chapter 8 Business Cycles

8.1 What is a Business Cycle?

8.2 The American Business Cycle: The Historical Record
8.3 Business Cycle Facts

8.4 Business Cycle Analysis: A Preview

Chapter 9 The IS-LM/AD-AS Model: A General Framework for Macroeconomic
Analysis

9.1 The FE Line: Equilibrium in the Goods Market

9.2 The IS Curve: Equilibrium in the Goods Market

9.3 The LM Curve: Asset Market Equilibrium

9.4 General Equilibrium in the Complete IS-LM Model

9.5 Price Adjustment and the Attainment of General Equilibrium

9.6 Aggregate Demand and Aggregate Supply



Chapter 10 Classical Business Cycle Analysis: Market-Clearing Macroeconomics
10.1 Business Cycles in the Classical Model

10.2 Fiscal Policy Shocks in the Classical Model

10.3 Unemployment in the Classical Model

10.4 Money in the Classical Model

10.5 The Misperceptions Theory and the Nonneutrality of Money

Chapter 12 Unemployment and Inflation

12.1 Unemployment and Inflation: Is There a Trade-Off?
12.2 Macroeconomic Policy and The Philips Curve

12.3 The Problem of Unemployment

12.4 The Problem of Inflation

12.5 Fighting Inflation: The Role of Inflationary Expectations

Chapter 13 Exchange Rates, Business Cycles, and Macroeconomic Policy in the Open
Economy

13.1 Exchange Rates

13.2 How Exchange Rates Are Determined: A Supply-and-Demand Analysis

13.3 The IS-LM Model for an Open Economy

13.4 Macroeconomic Policy in an Open Economy with Flexible Exchange Rates

13.5 Fixed Exchange Rates

Chapter 15 Government Spending and Its Financing

15.1 The Government Budget: Some Facts and Figures
15.2 Government Spending, Taxes, and the Macroeconomy
15.3 Government Deficits and Debt

15.4 Deficits and Inflation
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Teaching content Class Purpose requirements
hour
. Introduction to 3
Macroeconomics
National Income Accounting: The Measurement of
Production, Income, and Expenditure
The Measurement and )
Gross Domestic Product
2 Structure of the 3 ]
) Saving and Wealth
National Economy ) )
Real GDP, Price Indexes, and Inflation
Interest Rates




How Much Does the Economy Produce? The

Production Function

. The Demand for Labor
Productivity, Output,
3 The Supply of Labor
and Employment o
Labor Market Equilibrium
Unemployment
Relating Output and Unemployment: Okun’s Law
. . Consumption and Saving
Consumption, Saving,
4 Investment
and Investment .
Goods Market Equilibrium
Balance of Payments Accounting
Saving and Goods Market Equilibrium in an Open Economy
5 Investment in the Saving and Investment in a Small Open Economy
Open Economy Saving and Investment in Large Open Economies
Fiscal Policy and the Current Account
The Sources of Economic Growth
. Long-Run Growth: The Solow Model
Long-Run Economic
6 Endogenous Growth Theory
Growth .. . .
Government Policies to Raise Long-Run Living
Standard
Portfolio Allocation and the Demand for Assets
; The Asset Market, The Demand for Money
Money, and Prices Asset Market Equilibrium
Money Growth and Inflation
8 Review for Midterm
9 Midterm Exam
The American Business Cycle: The Historical Record
10 Business Cycles Business Cycle Facts
Business Cycle Analysis: A Preview
The FE Line: Equilibrium in the Goods Market
The IS-LM/AD-AS The IS Curve: Equilibrium in the Goods Market
Model: A General The LM Curve: Asset Market Equilibrium
11 Framework for General Equilibrium in the Complete IS-LM Model
Macroeconomic Price Adjustment and the Attainment of General
Analysis Equilibrium
Aggregate Demand and Aggregate Supply
Classical Business Business Cycles in the Classical Model
12 Cycle Analysis: Fiscal Policy Shocks in the Classical Model

Market-Clearing

Unemployment in the Classical Model




Macroeconomics

Money in the Classical Model
The Misperceptions Theory and the Nonneutrality of
Money

Unemployment and

Unemployment and Inflation: Is There a Trade-Oft?
Macroeconomic Policy and The Philips Curve
The Problem of Unemployment

13 3
Inflation The Problem of Inflation
Fighting Inflation: The Role of Inflationary
Expectations
Exchange Rates,
Business Cycles, and
. Exchange Rates
14 Macroeconomic 3 .
o How Exchange Rates Are Determined: A
Policy in the Open .
Supply-and-Demand Analysis
Economy
The IS-LM Model for an Open Economy
Exchange Rates, . L .
. Macroeconomic Policy in an Open Economy with
Business Cycles, and )
. Flexible Exchange Rates
15 Macroeconomic 3 .
o Fixed Exchange Rates
Policy in the Open
Economy
The Government Budget: Some Facts and Figures
. Government Spending, Taxes, and the
Government Spending
16 . . 3 Macroeconomy
and Its Financing i
Government Deficits and Debt
Deficits and Inflation
17 Review 3
18 Final Exam 3
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€ Attendance and Participation 10%
€ Assignment 10%
€ Mid-Term Exam 30%
€ Final Exam 50%
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